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Kennedy, Debora

From: Gauger, Michelle C - DOA [Michelle. Gauger@Wisconsin.gov]

Sent: Tuesday, March 11, 2008 10:50 AM

To: Ryan, Robin; Kennedy, Debora

Cce: Schmiedicke, David P - DOA; Helgerson, Jason A - DHFS; James Johnston; Albertoni,

Richard S - DHFS; Kraus, Jennifer - DOA; Grinde, Kirsten - DOA; Hanaman, Cathlene
Subject: FW. /P3'BAB
Importance: High
Attachments: 07-4268/P3

Good morning, Debora and Robin,

There are two changes that need to be made to the hospital assessment section of this draft.

1.  Under section 36, s. 50.375(6) should read:
if the department determines that any portion of the revenue collected under sub. (5) to provide Medical
Assistance program benefits and payment increases for inpatient and outpatient hospital services as fee
for service or through health maintenance organizations and to support the Medical Assistance Program is

not eligible for federal financial participation, the department will refund that amount of revenue to hospitals
in proportion to each hospital's payment of the assessment.

2.  Under section 9221, Fiscal changes, Health and Family Services sub. (2) should read:
HOSPITAL ASSESSMENT FUND TRANSFER. There is transferred from the hospital assessment fund to
the Medical Assistance trust fund $58,500.000 in fiscal year 2007-08 and $65,000,000 in fiscal year 2008-
09. The Department of Health and Family Services and the Department of Administration shall
reduce the amount of the transfer to meet the requirements of s. 50.375(6).

The intent of these changes is that if not all of the revenue used to increase payments to hospitals is eligible for

matching federal revenue, the amount of the assessment used to support the Medical Assistance program is

decreased proportionally to the decrease in hospital supplemental payments.

Please let me know ASAP if you have any questions. | will be at or near my desk for the next couple hours.

Thank you, once again.

Michelle Gauger

(608) 266-3420

Michelle. Gauger@wisconsin.gov

From: Natzke, Noah [mailto:Noah.Natzke@legis.wisconsin.gov]

Sent: Tuesday, March 11, 2008 9:51 AM

To: Grinde, Kirsten - DOA; Schmiedicke, David P - DOA; Kraus, Jennifer - DOA
Subject: /P3 BAB

<<(7-4268/P3>>

03/11/2008
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Noah Natzke
Legislative Reference Bureau

266-0132

03/11/2008



Kennedy, Debora

From: Morgan, Charlie

Sent: Monday, March 24, 2008 8:33 AM

To: Kennedy, Debora

Subject: FW: email from the Hospital Association

Hi, Debora --

Could you please contact me regarding the hospital association's email to Liz
Stephens. I do not understand what Laura might be talking about under the first point.

Charles Morgan, Program Supervisor
Wisconsin Legislative Fiscal Bureau
1 East Main Street, Suite 301
Madison, WI 53703

Telephone: (608):266-3847

FAX: (608) 267-6873
Email: charlie.morgan@legis.wisconsin.gov
————— Original Message——=—=-

From: Stephens, Liz

Sent: Monday, March 24, 2008 8:16 AM
To: Morgan, Charlie

Subject: FW:

Liz Stephens

Office of - State Senator Mark Miller
State Capitol

Room 409 ‘South

Madison, WI 53707

PH: (608) 266-9170; (877) 862-4825
FX: (608) 266-5087

————— Original Message-—---

From: Leitch, Laura [mailto:LLeitch@wha.orqg]
Sent: Sunday, March 23, 2008 4:14 PM

To: Stephens, Liz

Cc: Borgerding, Eric; JohnsJT8dhfs.state.wi.us
Subject:

Liz,

Eric asked me to let you know that we've identified a couple of issues with the senate
hospital assessment language that came out at the end of last week:

* The Geovernor's bill included nonstatutory language that would make sure that if any
of the hospital assessment revenue could not be used as intended, that the assessment
revenue would be refunded to hospitals and the refund would be proportional between the
"skim® and the revenue used for rate increases. The senate version as drafted would not
permit any of the refund to come form the "skim" appropriation line.

* The Governor's bill also has the "skim" going into the Medicaid Trust Fund, which we
prefer.

I plan to contact Jim Johnston at DHFS on Monday to talk about options to address the

1



first bullet. 1I'll let you know what he thinks.
Thanks for your help, Liz.

Laura

(8
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Kennedy, Debora

To: Stephens, Liz, Morgan, Charlie e p e
Subject: Proposed language e R N e S A /
; C«:{ N U ST
L RS
T R
o 4l

The following is proposed language to substitute fggjaﬁéaage under s. 50.375 (6):
e

"(6) If the department determines that any,pc’rfion of the revenue collected under sub. (5;310 provide Medical Assistance
payment increases for inpatient and outpatient hospital services as fee for service or through health maintenance
organizations is not eligible for federal financial participation, the department shall refund to hospitals, in proportion to each
hospital's payment of the as??sr’nent under sub. (4), ali of the following:

(a) The amount of revenue that is ineligible for federal financial participation.

(byrAn amount that is 30.555 percent of the amount under par. (a)." y

! ) . \
AT YR st e S e Lp ) Ca Artaenclaed

(By way of explanation, the amount that is reqﬁi}ed in fiscal year 2008-09 and thereafter to be transferred to the MA trust
fund is ($65,000,000) is 30.555 percent of the total amount of the assessment ($212,726,500).)

Section 25.77 (11) (the Medical Assistance trust fund language) would have to be changed from the way it appears in
Assembly Bill 1, to read as follows:

"25.77 (11) In fiscal year 2007-08, $58,500,000 and in fiscal year 2008-09 and every fiscal year thereafter $65,000,000, as
adjusted, if necessary, to comply with section 50.375 (6), that is transferred from the hospital assessment fund."

There will also have to be corresponding language in the hospital assessment fund that requires, every fiscal year, the
transfer to the MA trust fund.

Debora (. Hennedy

Managing Aftorney

Legislative Reference Bureau
{608) 266-0137
debora.kennedy@legis.state.wi.us

o



Kennedy, Debora

To: Stephens, Liz; Gauger, Michelle C - DOA; Morgan, Charlie
Subject: New proposed language

The following is proposed language to substitute for language under s. 50.375 (6):

"6) If the department determines that any portion of the revenue that is collected under sub. (5) and appropriated under s.
20.435 (4) (xc) to provide Medical Assistance payment increases for inpatient and outpatient hospital services as fee for
service or through health maintenance organizations is not eligible for federal financial participation, the department shall
refund to hospitals, in proportion to each hospital's payment of the assessment under sub. (4), all of the following:

(a) The amount of revenue appropriated under s. 20.435 (4) (xc) that is ineligible for federal financial participation.

(b) After the amount under par. (a) is refunded, an amount that is 30.555 percent of the amount under par. (a)."

(By way of explanation, the amount that is required in fiscal year 2008-09 and thereafter to be transferred to the MA trust
fund ($65,000,000) is 30.555 percent of the total amount of the assessment ($212,726,500).)

Section 25.77 (11) (the Medical Assistance trust fund language) would have to be changed from the way it appears in
Assembly Bill 1, to read as follows:

"25.77 (11) In fiscal year 2007-08, $58,500,000 and in fiscal year 2008-09 and every fiscal year thereafter $65,000,000, as
adjusted, if necessary, to comply with section 50.375 (6), that is transferred from the hospital assessment fund."

There will also have to be corresponding language in the hospital assessment fund that requires, every fiscal year, the
transfer to the MA trust fund.

Debora A. Kennedy

Managing Attorney

Legislative Reference Bureau
(608) 266-0137
debora.kennedy@legis.state.wi.us



Kennedy, Debora

From: Gauger, Michelle C - DOA [Michelle.Gauger@Wisconsin.gov]
Sent: Monday, March 24, 2008 2:25 PM

To: Kennedy, Debora; Stephens, Liz; Morgan, Charlie

Cc: Schmiedicke, David P - DOA

Subject: RE: New proposed language

| believe this language is specific enough to alleviate concerns about double-counting. Thank you, Deborah!

Michelle Gauger

From: Kennedy, Debora [mailto:Debora.Kennedy@Iegis.wisconsin.gov]
Sent: Monday, March 24, 2008 2:23 PM

To: Stephens, Liz - LEGIS; Gauger, Michelle C - DOA; Morgan, Charlie - LEGIS
Subject: New proposed language

The following is proposed language to substitute for language under s. 50.375 (6):

"(6) If the department determines that any portion of the revenue that is collected under sub. (5) and appropriated under s.
20.435 (4) (xc) to provide Medical Assistance payment increases for inpatient and outpatient hospital services as fee for
service or through health maintenance organizations is not eligible for federal financial participation, the department shall
refund to hospitals, in proportion to each hospital's payment of the assessment under sub. (4), all of the following:

(a) The amount of revenue appropriated under s. 20.435 (4) (xc) that is ineligible for federal financial participation.

(b) After the amount under par. (a) is refunded, an amount that is 30.555 percent of the amount under par. (a)."

(By way of explanation, the amount that is required in fiscal year 2008-09 and thereafter to be transferred to the MA trust
fund ($65,000,000) is 30.555 percent of the total amount of the assessment ($212,726,500).)

Section 25.77.(11) {the Medical Assistance trust fund language) would have to be changed from the way it appears in
Assembly Bill 1, to'read as follows:

"25.77 (11) In fiscal year 2007-08, $58,500,000 and in fiscal year 2008-08 and every fiscal year thereafter $65,000,000, as
adjusted, if necessary, to comply with section 50.375 (6), that is transferred from the hospital assessment fund."

There will also have to be corresponding language in the hospital assessment fund that requires, every fiscal year, the
transfer to the MA trust fund.

Debora A. Hennedy

Managing Attorney

Legisiative Reference Bureau
(608) 266-0137

debora kennedy@legis.state.wi.us

[aes



'RE: New proposed language Page 1 of 2

Kennedy, Debora

From: Stephens, Liz

Sent:  Monday, March 24, 2008 2:28 PM

To: Gauger, Michelle C - DOA; Kennedy, Debora; Morgan, Charlie
Cc: Schmiedicke, David P - DOA

Subject: RE: New proposed language

Great. Thanks all.

Liz

Liz Stephens

Office of State Senator Mark Miller
State Capitol

Room 409 South

Madison, W1 53707

PH: (608) 266-9170; (877) 862-4825
FX: (608) 266-5087

From: Gauger, Michelle C - DOA [mailto:Michelle.Gauger@Wisconsin.gov]
Sent: Monday, March 24, 2008 2:25 PM

To: Kennedy, Debora; Stephens, Liz; Morgan, Charlie

Cc: Schmiedicke, David P - DOA

Subject: RE: New proposed language

| believe this language is specific enough to alleviate concerns about double-counting. Thank you, Deborah!

Michelle Gauger

From: Kennedy, Debora [mailto:Debora.Kennedy@legis.wisconsin.gov]
Sent: Monday, March 24, 2008 2:23 PM

To: Stephens, Liz - LEGIS; Gauger, Michelle C - DOA; Morgan, Charlie - LEGIS
Subject: New proposed language

The following is proposed language to substitute for language under s. 50.375 (6):

"(6) If the department determines that any portion of the revenue that is collected under sub. (5) and appropriated
under s. 20.435 (4) (xc) to provide Medical Assistance payment increases for inpatient and outpatient hospital
services as fee for service or through health maintenance organizations is not eligible for federal financial
participation, the department shall refund to hospitals, in proportion to each hospital’s payment of the assessment
under sub. (4), all of the foliowing:

(a) The amount of revenue appropriated under s. 20.435 (4) (xc) that is ineligible for federal financial
participation.

(b) After the amount under par. (a) is refunded, an amount that is 30.555 percent of the amount under par. (a)."

03/24/2008



RE: New proposed language Page 2 of 2
(By way of explanation, the amount that is required in fiscal year 2008-09 and thereafter to be transferred to the
MA trust fund ($65,000,000) is 30.555 percent of the total amount of the assessment ($212,726,500).)

Section 25.77 (11) (the Medical Assistance trust fund language) would have to be changed from the way it
appears in Assembly Bill 1, to read as follows:

"25.77 (11) In fiscal year 2007-08, $58,500,000 and in fiscal year 2008-09 and every fiscal year thereafter
$65,000,000, as adjusted, if necessary, to comply with section 50.375 (6), that is transferred from the hospital
“assessment fund.”

There will also have to be corresponding language in the hospital assessment fund that requires, every fiscal
year, the transfer to the MA trust fund.

Debiona (. Hennedy
Managing Attorney
Legislative Reference Bureau
(608) 266-0137

debora.kennedy@legis.state.wi.us

03/24/2008
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State of Wisconsin

2007 - 2008 LEGISLATURE LRBa169\2/$ P
‘ DAK:i.:...
March 2008 Special Session
NLj

PRELIMINARY DRAFT - NoT READY FOR INTRODUCTION
SENATE AMENDMENT,

TO SENATE AMENDMENT 1,
TO ASSEMBLY BILL 1

4= Page 2, line 7+ delete “147%,726,500” and substitute
rrl

|41, 26,500 & .

At the locations indicated, amend the amendment as follows:
V1. Page 2, line 8: delete lines 8 to 10.
v 2. Page?2, line 23: delete the material beginning with that line and ending with

2: after that line insert:

page 3, line 4.

V3. Page4, li
 SEecrioN 25.77 (11) of the statutes is created to read:
25.77 (11) In fiscal year 2007-08, $58,500,00(}\ and in fiscal year 2008-09 and
every fiscal year thereafte1§$65,000,000, as adjusteé, if necessary, to comply with s.
50.375 (6), that is transferred from the hospital assessment fund.”.

J 4. Page 4, line 6: after “hospitals.” insert “From the hospital assessment fund

there is transferred to the Medical Assistance trust fund $58,500,000 in fiscal year
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Mar. 2008 Spec. Sess. T

1 2007-08 and $65,000,000 in fiscal year 2008-09 and every fiscal year thereafter, as
2 adjusted, if necessary, to comply with s. 50.375 (6{.”.
3 \[ 5. Page 4, line 7: delete the material beginning with that line and ending with

@ page 6, line 11)\and substitute:
K)

;

6 { 6. Page 8, line 1: delete lines 1 to 17 and substitute:

7

8 J 7. Page 8, line 21: delete “or (w),_oJL(_x_d)” and substitute “or év)”.

9 J 8. Page 9, line 3: delete the material beginning with that line and ending with

page 11, line 22}\ and substitute:

11 INSERT 11-23 _
W’VH‘

7 12 J 9. Page 13, line 22: delete the material beginningxkhat line and ending with

§ @ page 14, line 14Aand substitute: i

L 14 ? INSERT 14-14Y
15 J10. Page 15, line 7: after “shall” insert ¢, for each fiscal year,”.

| 16 J11. Page 15, line 10: delete “accounts under s. 20.435 (4) (xc) and (xd)”' and

@ substitute “account under s. 20.435 (4) (xc¢) and[in s. 25.77 (11)”. sg 0«,6«‘-‘ 4
18 J12. Page 15, line 13: delete lines 13 to 19 and substitute:
19 “(@) If the department determines that any portion of the revenue that is

20 collected under sub. (5) and appropriated under s. 20.435 (4) (xc) to provide Medical
21 Assistance payment increases for inpatient and outpatient hospital services as fee

22 for service or through health maintenance organizations is not eligible for federal
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financial participation, the department shall refund to hospitals, in proportion to
each hospital’s payment of the assessment under sub. (4){ all of the following:

(a) The amount appropriated under s. 20.435 (4) (xc) that is ineligible for
federal financial participation.

(b) After the amount under par. (a) is refunded, an amount that is 30.555

percent of the amount under par. (a).”.
| J
J 13. Page 161, line 23: delete “made.”.” and substitute “mﬁ{ie.”.

J 14, Page 161, line 23: after that line insert:

(END)
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DOA.......Gauger, BAB0OO3 — Hospital assessment /
FoR 2007-09 BUDGET — NoT REAaDY For IN}‘ ODUCTION

\ /

~ \
AN ACT to repeal 20.435 (4) (gp), 9.45X£§m) (ag) and 146.99; to amend 46.27
(9) (a), 46.27 (10) (a) 1., 46.275/(5) (a), 43‘;275 (5) (c), 46.283 (5), 46.284 (5) (a),
46.485 (2g) (intro.), 49.45 (2Y(a) 17, 49.453(“(1§m) (am), 49.45 (6m) (ag) (intro.),
49.45 (6v) (b), 49.45 (6x) (a), 49.45 (6y) (a), 49.46 (6y) (am), 49.45 (62) (a) (intro.),
(intro.), 49.45 (52), 49472 (6) (a), 49.472 (6) (b) and

49.45 (8) (b), 49.45 (24

49.473 (5); and o create 13.101 (18), 20.435 (4) (}@?), 25.17 (1) (gs), 25.77 (11),
%

25.772, 49.45 (58)/and 50.375 of the statutes; relating to: the budget

adjustment bill.

71;1alysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES i

%

MEDICAL ASSISTANCE 5
Under durrent federal and state law, Medical Assistance @A) is a jointly
funded, fedgral-state program, including BadgerCare Plus, that DHF'S administers
to provide/health care benefits to eligible individuals with very low incomes and few
assets, (generally, pregnant women, certain children, certain parents.or caretaker
relatives, certain adults under age 21 who were in foster care, migrant workers and
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theiy dependents, and elderly or disabled individuals). The state share of MA is/paid
froma combination of general purpose revenues, program revenues from hgspital
assessiqents, and segregated funds under the MA trust fund.

Un¥er current law, DHFS annually assesses hospitals a total of $1,580,000, in
proportion to each hospital’s respective gross private-pay patient reventes during
the hospitals most recent fiscal year. Moneys from the assessments aye credited to
a program revenue appropriation account, from which is paid a portion of MA
program benefits, certain long—term care MA pilot projects, and seylices under the
Family Care Program.

Currently, uyder MA, DHFS must distribute not more than$2,256,000 in each
fiscal year to provide supplemental funds to rural hospitals gad to critical access
hospitals that have a\high utilization of inpatient services by patients whose care is
provided from governmental sources.

This bill eliminates\the current annual hospital assesgment and the associated
program revenue appropxiation account and, instead, Authorizes DHFS to levy,
enforce, and collect assessmients on the gross patient revenue of hospitals, based on
claims information collected by an entity from hospitals under the laws relating to
health care information or based on any other source that is approved in the state
Medicaid plan. Under the bill, the entire assessmpent for fiscal year 2007-08 must
be paid by June 1, 2008, and thereafter assessménts must be paid by September 1,
2008, December 1, 2008, March 1, 2Q09, and Jtne 1, 2009. DHFS must verify the
amount of each hospital’s gross patient revenue and determine the amount of the
assessment owed by each hospital based ory/a uniform rate applicable to total gross
patient revenue that DHFS estimates willyield $205,532,800 in fiscal year 2007-08
and $214,226,000 in fiscal year 2008—09.\ DHFS may allow delayed payment by
hospitals that are unable to pay by the Assessiment dates; a DHFS determination that
a hospital may not make a delayed/payment is not subject to an administrative
appeal process. If DHFS determjfies that any portion of the revenue needed to
provide MA program benefits and payment inckeases for inpatient or outpatient
hospital services as fee for ser¥ice or through héalth maintenance organizations
(HMOs) or to support the MA Program is not eligibla for the federal Medicaid share,
DHFS must refund that amount to hospitals in proportion to each hospital’s
assessment payment. e assessments must be ‘deposited into a separate,
nonlapsible trust fund, a€ created in the bill (the hospital assessment fund).

Moneys from the Hospital assessments deposited iR the hospital assessment
fund are, under the bjll, appropriated in the amounts of $145,032,800 in fiscal year
2007-08 and $147,726,500 in fiscal year 2008-09 to provide the MA nonfederal share
for increased payndents, in excess of the aggregate inpatient and outpatient MA
hospital paymeny/rates in effect in fiscal year 2006-07, and refunds to hospitals for
services provided under MA. They are also transferred to the trust fund, less any
refunds required, and appropriated to provide $58,500,000 in figcal year 2007-08
and $65,000,000 in fiscal year 2008-09, for a portion of MA program benefits and to
increase (together with federal Medicaid matching moneys) the amount of moneys
DHFS mist distribute to rural hospitals for fiscal year 2007-08 and each fiscal year
thereafter, by $3,000,000. The general program revenue appropriation account for
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program benefits is decreased by $60,000,000 in fiscal year/2007-08 and by
00,000 in fiscal year 2008-09. JCF may not transfer moneys from the hospital
ent fund.

e bill requires HMOs, in connection with the hospital assessment, to pay
increased rates to hospitals for inpatient and outpatient gérvices provided to MA
recipients) The bill requires DHFS to develop a methodglogy for HMOs to use in
calculating these rate increases. Under the bill, the HMOs must make prospective
monthly payments to hospitals for the rate increases, thén must adjust the payment
amounts based on actual utilization of hospital servides by MA recipients enrolled
in the HMO.

$6

e bill provides that if an HMO and hospital cannot agree on the
amount of a payment adjustment, DHFS must, upén the request of either the HMO
or hospital, detetmine the amount. The DHFS determination is subject to
administrative revigw. ,,

Under the bill, DHFS must report, by De¢ember 31, 2008, and by December 31,
2009, to JCF all of the following information for the immediately previous state fiscal
year: (1) the total amount of hospital asseséments collected; (2) the total amount of
assessments collected from each hospifal; (3) the total amounts that DHFS
determines were paid to Os for incregdsed MA payments to hospitals; (4) the total
amount of these payments made to eagh hospital by HMOs; (5) the total amount of
these payments made to each hospital and the portion of the capitated payments
made to HMOs for inpatient an\d oufpatient hospital services from general purpose
revenues; (6) the total amounts, including amounts under (3), that DHFS determines
were paid to HMOs for MA paymgnts to hospitals; and (7) the results of any audits
conducted by DHFS concerning these payments to HMOs and any actions taken by
DHFS as the result of such an udi\%\

For further information see the Tte and local fiscal estimate, which will be

s

printed as an appendix to this bill.

The people of the stafe of Wisconsin, rep;‘esented in senate and assembly, do

enact as follo?/s:
N
\\
SECTION 1. /13.101 (18) of the statutes is creiéized to read:
\
13.101 (18 Notwithstanding sub. (4), the comrﬁj\ttee may not transfer moneys
AN
from the app4opriati0n account under s. 20.435 (4) ()EQ to another appropriation
/ A

account.

SECTION 2. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert

the following amounts for the purposes indicated: N



11
12
13
14
15
16
17
18
19
20
21
22

2007 — 2008 Legislature -4 - LRB-4081/6

DAK&RLR:bk&cs:nwn
SECTION 2
2007-08 08-09

Health and family services, department

) HEAINH SERVICES PLANNING; REG & DELIVERY; HLTH

OTHER SUPPORT PGMS

(x¢) Hospital 3ssessment fund; hospi-

tal payments and refunds 45,032,800 147,726,500

section 922}*‘(2).

SE?‘éON 7. 25.772 of the statutes is created to read: \

/
7
v
rd
v
/
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SECTION 7

25.772 Hospital assessme ad. There is established a separate

nonlapsible trust fund designatee ital assessment fund, to consist of all

moneys received unders m assessments on hoSpitals,

CD(D\]O)U?@ODNH

10
11
12
13

15
16
17
18
19

5}4*» LINSepT & -1t |
d SECTION # 46.27 (9) (a) of the statutes is amended to read:

46.27 (9) (a) The department may select up to 5 counties that volunteer to
participate in a pilot project under which they will receive certain funds allocated for
long-term care. The department shall allocate a level of funds to these counties
equal to the amount that would otherwise be paid under s. 20.435 (4) (b)-{gp); or (W),
to nursing homes for providing care because of increased utilization of nursing home
services, as estimated by the department. In estimating these levels, the department
shall exclude any increased utilization of services provided by state centers for the

developmentally disabled. The department shall calculate these amounts on a

_calendar year basis under sub. (10).
Jedh
SECTION 94 46.27 (10) (a) 1. of the statutes is amended to read:

46.27 (10) (a) 1. The department shall determine for each county participating
in the pilot project under sub. (9) a funding level of state medical assistance
expenditures to be received by the county. This level shall equal the amount that the
department determines would otherwise be paid under s. 20.435 (4) (b);£gp3; or (w),
or because of increased utilization of nursing home services, as estimated by the
department. /4 ‘“j \

SECTION % 46.275 (5) (a) of the statutes is amended to read:

46.275 (5) (a) Medical Assistance reimbursement for services a county, or the
department under sub. (3r), provides under this program is available from the
appropriation accounts under s. 20.435 (4) (b), {gp); (0), and (w). If 2 or more counties
jointly contract to provide services under this program and the department approves

%
g‘i

—

e



mmqmmp@)ws—a

24

5

2007 ~ 2008 Legislature -6- LRB-4081/6
DAK&RLR:bk&cs:nwn

N 2 L Qmi \ SEcTION 10

the contract, Medical Assistance reimbursement is also available for services

provided jointly by these-counties.
®F 1053 )
SECTION %@ 46.2775 (5) (¢) of the statutes is amended to read:

46.275 (5) (c) The total allocation under s. 20.435 (4) (b), {gp); (0), and (w) to
countiés and to the department under sub. (3r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use

unexpended funds received under this section to serve other developmentally

disabled persons residing-inthe county.
Aoy

SECTION 283 (5) of the statutes is amended to read:

46.283 (5) FunDING. From the appropriation accounts under s. 20.435 (4) (b),
(bm), {gp); (pa), and (w) and (7) (b), (bd), and (md), the department may contract with
organizations that meet standards under sub. (3) for performance of the duties under
sub. (4) and shaadi i funds for services provided by resource centers.

O 4=

SECTION 46.284 (5) (a) of the statutes, as affected by 2007 Wisconsin Act 20,
is amended to read:

46.284 (5) (a) From the appropriation accounts under s. 20.435 (4) (b), (g), {gp);
(im), (0), and (w) and (7) (b), (bd), and (g), the department shall provide funding on
a capitated payment basis for the provision of services under this section.
Notwithstanding s. 46.036 (3) and (5m), a care management organization that is

under contract with the department may expend the funds, consistent with this

section, including providing payment, on a capitated basis, to providers of services

under the family@a o

SECTION 344 46.485 (2g) (intro.) of the statutes is amended to read:
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SECTION 14
INS G- (cont)

1 46.485 (2g) (intro.) From the appropriation aceeunts account under s. 20.435
2 (4) (b) and-(gp), the department may in each fiscal year transfer funds to the
3 appropriation under s. 20.435 (7) (kb) for distribution under this section and from the
4 appropriation account under s. 20.435 (7) (mb) the department may—net shall
5 distribute more-than $1,330,500 in each fiscal year to applying counties in this state g %

Zur
@ that meet all of the following requirements, as determined by the dgpartment:\"}c{) NS Ll

(nseel 2-17 |
49.45 (2) (a) 17. of the statutesis amended to read:

9 organization, the joint committee on finance and appropriate standing committees,
10 as determined by the presiding officer of each house, if the appropriation accounts
11 account under s. 20.435 (4) (b) and(gp)-are is insufficient to provide the state share
12 of medical assistance.
@ SECTION
% @ SECTION
15 49.45 (5m) (am) Notwithstanding sub. (3) (e), from the appropriation accounts

16 under s. 20.435 (4) (b), {gp); (0), and (w), the department shall distribute not more
17 than $2.256,000 $5,256,000 in each fiscal year 2007-08 and each fiscal year

18 thereafter, to provide supplemental funds to rural hospitals that, as determined by

19 the department, have high utilization of inpatient services by patients whose care

20 is provided from governmental sources, and
21 aceess-hospitals; except that the department may not distribute funds to a rural

22 hospital or-te-a—eritical-access-hespital to the extent that the distribution would
@ exceed any limitation under 42 USC 1396b (i) (3). \/é

24|\ _SEeTioNT8. 49745 (6m)\(ag)(intro)) of the statutes is amended to read:/

SIS

\_f:;
"‘5 LA
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49.45 (6m) (ag) (intro.) Payment for care provided in a facility under this
subsection made under#-20.435 (4) (b), {gp); (0), (pa), or (wyshall, except as provided
in pars. (bg), (bm), and (br), be determined according to a prospective payment
system updated annually by the depz mnt. The payment system shall implement
standards that are necessa and proper for providing patient care-and that meet

quality and safety standards established under subch. II of ch. 50 and ch. 150. The

< O Ot A~ W N

| i e»e*szr H;l%
g ECTION By 49.45 (6v) & statutes is amended to read:

49 45 (6v) (b) The department shall, each year, submit to the joint committee

10 on finance a report for the previous fiscal year, except for the 1997-98 fiscal year, that

11 provides information on the utilization of beds by recipients of medical assistance in
12 facilities and a discussion and detailed projection of the likely balances,
13 expenditures, encumbrances and carry over of currently appropriated amounts in

14 the appropriation accounts under s. 20.435 (4) (b)-{gp); and (o).

@ W 49.45 (6x) (a) of the statutes is amended to read:
“Ibn

16 49.45 (6x) (a) Notwithstanding sub. (3) (e), from the appropriation accounts

17 under s. 20.435 (4) (b), {gp); (0), and (w), the department shall distribute not more

18 than $4,748,000 in each fiscal year, to provide funds to an essential access city
19 hospital, except that the department may not allocate funds to an essential access
20 city hospital to the extent that the allocation would exceed any limitation under 42

21 USC 1396b (i) (3).

@ AR SECTION 49.45 (6y) (a) of the statutes is amended to read:

23 49.45 (8y) (a) Notwithstanding sub. (3) (e), from the appropriation accounts
24 under s. 20.435 (4) (b), {gp); (0), and (w), the department shall may distribute funding

25 in each fiscal year to provide supplemental payment to hospitals that enter into a

\\
0

e,
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SEcTION 21
INS (1222 (cot )

contract under s. 49.02 (2) to provide health care services funded by a relief block
grant, as determined by the department, for hospital services that are not in excess
of the hospitals’ customary charges for the services, as limited under 42 USC 1396b
(i) (8). If no relief block grant is awarded under this chapter or if the allocation of
funds to such hospitals would exceed any limitation under 42 USC 1396b (i) (3), the

department may distribute funds to hospitals that have not entered into a contract

under s. 49.02 (2).

SECTION 49.45 (6y) (am) of the statutes is amended to read:

49.45 (6y) (am) Notwithstanding sub. (3) (e), from the appropriation accounts
under s. 20.435 (4) (b), (h), {gp); (0), and (w), the department shall distribute funding
in each fiscal year to provide supplemental payments to hospitals that enter into
contracts under s. 49.02 (2) with a county having a population of 500,000 or more to
provide health care services funded by a relief block grant, as determined by the

department, for hospital services that are not in excess of the hospitals’ customary

charges for the services, as limited under 42 USC 1396b (i) (3).

SECTION 28 a) (intro.) of the statutes, as affected by 2007 Wisconsin
Act 20, is amended to read:

49.45 (62z) (a) (intro.) Notwithstanding sub. (3) (e), from the appropriation
accounts under s. 20.435 (4) (b), {(gp); (0), and (w), the department may distribute
funding in each fiscal year to supplement payment for services to hospitals that enter
into indigent care agreements, in accordance with the approved state plan for
services under 42 USC 1396a, with relief agencies that administer the medical relief
block grant under this chapter, if the department determines that the hospitals serve

a disproportionate number of low—income patients with special needs. If no medical

relief block grant under this chapter is awarded or if the allocation of funds to such
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hospitals would exceed any limitation under 42 USC 1396b (i) (3), the department
may distribute funds to hospitals that have not entered into indigent care

agreements. The department may not distribute funds under this subsection to the

extent that the distribution would do any of the following: @ bkl

1
2
3
4
@ SECTION mb) of the statutes is amended to read:
6
7
8
9
10
D

49.45 (8) (b) Reimbursement under s. 20.435 (4) (b), {gp); (0), and (w) for home

health services provided by a certified home health agency or independent nurse

shall be made at the home health agency’s or nurse’s usual and customary fee per

patient care visit, subject to a maximum allowable fee per patient care visit that is
established under par. (c). .
R MwawM -
SECTION %”29.45 (24m) (intro.) of the statutes is amended to read:
12 49.45 (24m) (intro.) From the appropriation accounts under s. 20.435 (4) (b),

13 (gp); (0), and (w), in order to test the feasibility of instituting a system of

14 reimbursement for providers of home health care and personal care services for
15 medical assistance recipients that is based on competitive bidding, the department
16 shall: 4 b ¥n

(17 SECTION %45 (52) of the statutes is amended to read:

18 49.45 (52) PAYMENT ADJUSTMENTS. Beginning on January 1, 2003, the
19 department may, from the appropriation account under s. 20.435 (7) (b), make

20 Medical Assistance payment adjustments to county departments under s. 46.215,
21 46.22, 46.23, or 51.42, or 51.437 or to local health departments, as defined in s. 250.01
22 (4), as appropriate, for covered services under s. 49.46 (2) (a) 2. and 4. d. and f. and
23 (b) 6.b.,c., f, fm., g.,j., k., L., Lm., and m., 9., 12., 12m., 13., 15., and 16. Payment
24 adjustments under this subsection shall include the state share of the payments.

25 The total of any payment adjustments under this subsection and Medical Assistance

T

T

~_ |
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1 payments made from appropriation accounts under s. 20.435 (4) (b), {gp); (0), and (w),
‘ [2 may not exceed applicable limitations on“payments under 42 USC 1396a (a) (30) (A). \}é
T3 SECT%Q 27. 49.45 (58) of the statutes s created to read (B3 b INE 122 )
4 49.45 (58)\ HEALTH MAINTENANCE ORGANIZATION PAYMENTS T6 HOSPITALS. (a) The
5 department shall §evelop a methodology for calculating rat¢/increases for inpatient
6 and outpatient hospital services in connection with th¢ assessment imposed on
7 hospitals under s. 50.875. The methodology shall Ancorporate encounter data
8 provided by health maintenance organizations and ipformation that the department
9 uses to calculate the capitated rates that the de ment pays health maintenance
10 organizations for providing selyices to recipients of medical assistance. The
11 department shall publicly disclose the methodology. The department shall review
12 the methodology at least once every 1 nths.
13 (b) The department shall reqgive, as a term of contracts with health
14 maintenance organizations to provide medjcal assistance services, that the health
| 15 maintenance organization do all gf the follo&ing:
16 1. Make monthly prospgctive payments calculated using the methodology
17 under par. (a), to hospitals that serve medical aséiitance recipients who are enrolled
18 in the health maintenancé organization.
19 2. Calculate the amounts that result from applying the rate increases that are
20 derived using the mgéthodology under par. (a) to services for recipients of medical
21 assistance for which hospitals submit claims to tRe health maintenance
22 organization.
23 3. Withig 90 days after the end of each 6—month period,'\compare the amounts
24 that the health maintenance organization paid hospitals under subd. 1. for the

]
[%)]

6-month period with the amounts calculated under subd. 2. for services provided
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SECTION 27

durinyg that same period. If the amounts under subd. 2. exceed the amounts of the

payments™under subd. 1., pay hospitals the difference within 90 days.

par. (b) 1. for a 6-month period exceed the amounts calculated undgf par. (b) 2. for

services provided during the same period, hospitals shal)/ pay the health

maintenance organizatidg the difference within 90 days afjér the comparison of
amounts under par. (b) 3. is gompleted.

(d) If the department detetrpines that a health mgintenance organization has
not complied with a condition under par. (b), the depaytment shall require the health

maintenance organization to comply with the copdition within 15 days after the

department’s determination. The departmen}/may terminate a contract with a

health maintenance organization for failure fo\comply with a condition under par.

(b). The department shall audit health maintenance organizations to determine

INGERT 4 4
J} SECTION{% 49.472 (8) (a) of the statutes is amended to read:

O LT ‘
Q \E
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SECTION 28
NS - (wvc*)

49.472 () (a) Notwithstanding sub. (4) (a) 3., from the appropriation account
under s. 20.435 (4) (b);{gp); or (w), the department shall, on the part of an individual
who is eligible for medical assistance under sub. (3), pay premiums for or purchase
individual coverage offered by the individual’s employer if the department
determines that paying the premiums for or purchasing the coverage will not be more

costly than providing medical assistance.

SECTION 49.472 (6) (b) of the statutes is amended to read:

49.472 (6) (b) If federal financial participation is available, from the
appropriation account under s. 20.435 (4) (b);-4gp); or (w), the department may pay

medicare Part A and Part B premiums for individuals who are eligible for medicare

and for medical assistance under sub. (3).

SECTION 49.473 (5) of the statutes is amended to read:

49.473 (5) The department shall audit and pay, from the appropriation
accounts under s. 20.435 (4) (b){gp); and (o), allowable charges to a provider who is

certified under s. 49.45 (2) (a) 11. for medical assistance on behalf of a woman who

meets the requirements under sub. (2) for all benefits and services specified under pT
N/ 2ud By 1M é»‘ZL 1
s.49.46 (2).V O -

privilege of doing business in
assessments, based on the hospital’ atient revenue, that each hospital shall
pay by June 1, 2008, for fiscal’year 2007-08; and by September 1, 2008, December
1, 2008, March 1, 2009;and June 1, 2009. The assessments shall be deposited into

the hospital assessment fund.
7

t
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SecTION 31

(2) At the discretion of the department, a hospital that is unable timely make

a payment by a date specified under sub. (1) may be allowed to make A delayed

227.

(8) The amount of each hospital’s assessment shall be baged on the information
that shall be provided to the department under s. 153.46 (5) or shall be based on any
other source that is approved in the state plan for servi¢es under 42 USC 1396.

(4) The department shall verify the amount of each hospital’s gross patient
revenue and shall determine thé,amount of the gésessment owed by each hospital
based on a uniform rate that is applicable t;) otal gross patient revenue that the
department estimates will yield the amountg specified in the appropriation schedule
under s. 20.005 (3) for the appropriatiotyaccount under s. 20.435 (4) (xc¢) and the

amounts specified under 2007 Wiscongin Act .... (this act), section 9221 (2).

d collect the assessments under this
section and shall develop and disgribute forms necessary for these purposes.
() If the department determines that any izﬁion of the revenue collected

under sub. (5) to provide Medical Assistance program benefits and payment

increases for inpatient and/outpatient hospital services as fee for service or through
health maintenance orggnizations or to support the Medical Assistance Program is
not eligible for federal financial participation, the department will refund that
amount of revenug to hospitals in proportion to each hospital’s payment of the
assessment. / \

)] 'Iﬁegection does not apply to a critical access hospital}aﬁs defined in s. 50.33

(1g), or to an institution for mental diseases, as defined in s. 46.%\11 (1m).
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~ SEcTION 31

(8) | Sections 77.59 (1) to (5), (6) (intro.), (a), and (c), and (7) to (10), 77.60 (1) to
(7), (9), and (10), 77.61 (9) and (12) to (14), and 77.62, as they apply tg,»»tl/le taxes under
subch. III of ¢h. 77, apply to the assessment under this sectjon, except that the

amount of any assessment collected under sub. (1) shall be posited in the hospital

assessment fund. \

(9) By December 31, 2008, and by December 3%, 2009, the department shall
report to the joint committee on finance all of thie following information for the
immediately previous state fiscal year:

(a) The total amount ‘of assessments collected under this section.

(b) The total amount of‘assessment. collected from each hospital under this
section.

(¢) The total amounts that %1 department determines were paid to health
maintenance organizations for inc : sed Medical Assistance payments to hospitals.

(d) The total amount of payfments made to each hospital by health maintenance
organizations under s. 49.45 (58) (b) 1.

(e) The total amount of Medical Ass@itzlce payments made to each hospital and

the portion of the Medical Assistance ‘capitated payments made to health

maintenance organizations for inpatient aRd outpatient hospital services from

(g) The results of any audits conducted by thexgepartment under s. 49.45 (58)
i

concernifg Medical Assistance payments and any ac%jons taken by the department
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[y

(10) This section does not apply after December 31, 20

SECTION 32. 146.99 of the statutes is repealed.
SEcTION 9221. Fiscal changes; Health and Family Services.

(1) MEDICAL ASSISTANCE GENERAL PURPOSE REVENUE DECREASE. In the schedule
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the hospital assessment fund to the Medical Assistance trust
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00 in fiscal year 2007-08 and $65,000,000 in fiscal year 2008-09, as

/if necessary, to comply with section 50.375 (6) of ﬂk}\tatutes, as created by
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(INSeERT (1-23 |
Y (é EDICAL ASSISTANCE TRUST FUND APPROPRIATION INCREASE. In the schedule

®

16 under section 20.005 (3) of the statutes for the appropriation to the department of
17 health and family services under section 20.435 (4) (w) of the statutes, as affected by
18 the acts of 2007, the dollar amount is increased by $58,500,000 for fiscal year
19 2007-08 and the dollar amount is increased by $65,000,000 for fiscal year 2008-09
@ for the purposes for which the appropriation is made. \j’j@ \/(D

A

( | =
2.0




.
%

State of Wisconsin

LEGIBLATIVE REFERENCE BUREAU

RESEARCH APPENDIX -

Date Transfer Requested; 03/25/2008 {Per: DAK}

@ Compile Draft — Appendix A

A = The 2007 drafting file for
LRBal692 € w The 2007 drefiing file for
LRBb1281
B o The 2007 drafting filo for
LRBbI263

2007 LRBa1692 tus been copisdiadded to the drafting file for
2007 LRBb1284

(SA 2to SAl to AB 1) (Mr8)



State of Wisconsin

2007 - 2008 LEGISLATURE LRBa1692/P1
DAK:wlj:pg

March 2008 Special Session

PRELIMINARY DRAFT - NoT READY FOR INTRODUCTION

SENATE AMENDMENT,
TO SENATE AMENDMENT 1,

TO ASSEMBLY BILL 1
1 At the locations indicated, amend the amendment as follows:
’ 2 1. Page 2, line 7: delete “147,726,500” and substitute “147,7 26,5007

E 3 2. Page 2, line 8: delete lines 8 to 10.

| 4 3. Page?2, line 23: delete the material beginning with that line and ending with
5 page 3, line 4.
6 4. Page 4, line 2: after that line insert:
7 “SECTION 9aim. 25.77 (11) of the statutes is created to read:
8 25.77 (11) In fiscal year 2007-08, $58,500,000, and in fiscal year 2008-09 and
9 every fiscal year thereafter, $65,000,000, as adjusted, if necessary, to comply with s.

10 50.375 (6), that is transferred from the hospital assessment fund.”.
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5. Page 4, line 6: after “hospitals.” insert “From the hospital assessment fund
there is transferred to the Medical Assistance trust fund $58,500,000 in fiscal year
2007-08 and $65,000,000 in fiscal year 2008-09 and every fiscal year thereafter, as
adjusted, if necessary, to comply with s. 50.375 (6).”.

6. Page 4, line 7: delete the material beginning with that line and ending with
page 6, line 11, and substitute:

“SECTION 9ajg. 46.27 (9) (a) of the statutes is amended to read:

46.27 (9) (a) The department may select up to 5 counties that volunteer to
participate in a pilot project under which they will receive certain funds allocated for
long-term care. The department shall allocate a level of funds to these counties
equal to the amount that would otherwise be paid under s. 20.435 (4) (b);4gp); or (W),
to nursing homes for providing care because of increased utilization of nursing home
services, as estimated by the department. In estimating theselevels, the department
shall exclude any increased utilization of services provided by state centers for the
developmentally disabled. The department shall calculate these amounts on a
calendar year basis under sub. (10).

SecTION 9ajh. 46.27 (10) (a) 1. of the statutes is amended to read:

46.27 (10) (2) 1. The department shall determine for each county participating
in the pilot project under sub. (9) a funding level of state medical assistance
expenditures to be received by the county. This level shall equal the amount that the
department determines would otherwise be paid under s. 20.435 (4) (b)Agp); or (W),
or because of increased utilization of nursing home services, as estimated by the
department.

SECTION 9aji. 46.275 (5) (a) of the statutes is amended to read:
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46.275 (B) (a) Medical Assistance reimbursement for services a county, or the
department under sub. (3r), provides under this program is available from the
appropriation accounts under s. 20.435 (4) (b), {gp)s (0), and (w). If 2 or more counties
jointly contract to provide services under this program and the department approves
the contract, Medical Assistance reimbursement is also available for services
provided jointly by these counties.

SECTION 9ajj. 46.275 (5) (c) of the statutes is amended to read:

46.275 (5) (c) The total allocation under s. 20.435 (4) ‘(b), {gp); (0), and (w) to
counties and to the department under sub. (3r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use
unexpended funds received under this section to serve other developmentally
disabled persons residing in the county.

SECTION 9ajk. 46.283 (5) of the statutes is amended to read:

46.283 (5) FunpING. From the appropriation accounts under s. 20.435 (4) (b),
(bm), {=p); (pa), and (w) and (7) (b), (bd), and (ind), the department may contract with
organizations that meet standazds under sub. (3) for performance of the duties under
sub. (4) and shall distribute ﬁnds for services provided by resource centers.

SECTION 9ajL. 46.284 (5) (a) of the statutes, as affected by 2007 Wisconsin Act
20, is amended to read:

46.284 (5) (a) From the appropriation accounts under s. 20.435 (4) (b), (g), {gp)
(im), (0), and (w) and (7) (b), (bd), and (g), the department shall provide funding on
a capitated payment basis for the provision of services under this section.

Notwithstanding s. 46.036 (3) and (5m), a care management organization that is
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under contract with the department may expend the funds, consistent with this
section, including providing payment, on a capitated basis, to providers of services
under the family care benefit.

SECTION 9ajm. 46.485 (2g) (intro.) of the statutes is amended to read:

46.485 (2g) (intro.) From the appropriation aceeunts account under s. 20.435
(4) (b) and-{gp), the department may in each fiscal year transfer funds to the
appropriation under s. 20.435 (7) (kb) for distribution under this section and from the
appropriation account under s. 20.435 (7) (mb) the department may-net shall
distribute merethan $1,330,500 in each fiscal year to applying counties in this state

that meet all of the following requirements, as determined by the department:”.

7. Page 8, line 1: delete lines 1 to 17 and substitute:

“SECTION 9bfg. 49.45 (2) (a) 17. of the statutes is amended to read:

49.45 (2) (a) 17. Notify the governor, the joint committee on legislative
organization, the joint committee on finance and appropriate standing committees,
as determined by the presiding officer of each house, if the appropriation aeccounts
account under s. 20.435 (4) (b) and-{gp)-are is insufficient to provide the state share
of medical assistance.

SECTION 9bfh. 49.45 (5m) (ag) of the statutes is repealed.

SECTION 9bfi. 49.45 (5m) (am) of the statutes is amended to read:

49.45 (5m) (am) Notwithstanding sub. (3) (e), from the appropriation accounts
under s. 20.435 (4) (b), {gp); (0), and (w), the department shall distribute not more

than $2.256,000 $5,256,000 in each fiscal year 2007-08 and each fiscal year

thereafter, to provide supplemental funds to rural hospitals that, as determined by

the department, have high utilization of inpatient services by patients whose care
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is provided from governmental sources, andteprovidesupplemental fundstoeritical
access-hespitals; except that the department may not distribute funds to a rural

hospital er-to-a-eritical-access-hespital to the extent that the distribution would
exceed any limitation under 42 USC 1396b () (3).”.

8. Page 8, line 21: delete “er (w), or (xd)” and substitute “or (w)”.

9. Page9, line 3: delete the material beginning with that line and ending with
page 11, line 23, and substitute:

“SECTION 9bkg. 49.45 (6v) (b) of the statutes is amended to read:

49.45 (6v) (b) The department shall, each year, submit to the joint committee
on finance a report for the previous fiscal year, except for the 1997-98 fiscal year, that
provides information on the utilization of beds by recipients of medical assistance in
facilities and a discussion and detailed projection of the likely balances,
expenditures, encumbrances and carry over of currently appropriated amounts in
the appropriation accounts under s. 20.435 (4) (b);4gp) and (0).

SECTION 9bkh. 49.45 (6x) (a) of the statutes is amended to read:

49.45 (6x) (a) Notwithstanding sub. (3) (e), from the appropriation accounts
under s. 20.435 (4) (b), &p); (0), and (w), the department shall distribute not more
than $4,748,000 in each fiscal year, to provide funds to an essential access city
hospital, except that the department may not allocate funds to an essential access
city hospital to the extent that the allocation would exceed any limitation under 42
USC 1396b () (3).

SEcCTION 9bki. 49.45 (6y) (a) of the statutes is amended to read:

49.45 (8y) (a) Notwithstanding sub. (3) (e), from the appropriation accounts
under s. 20.435 (4) (b), {zp); (0), and (w), the department shall may distribute funding
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in each fiscal year to provide supplemental payment to hospitals that enter into a
contract under s. 49.02 (2) to provide health care services funded by a relief block
grant, as determined by the department, for hospital services that are not in excess
of the hospitals’ customary charges for the services, as limited under 42 USC 1396b
@) (8). If no relief block grant is awarded under this chapter or if the allocation of
funds to such hospitals would exceed any limitation under 42 USC 1396b (i) (3), the
department may distribute funds to hospitals that have not entered into a contract
under s. 49.02 (2).

SECTION 9bkj. 49.45 (6y) (am) of the statutes is amended to read:

49.45 (B8y) (am) Notwithstanding sub. (3) (e), from the appropriation accounts
under s. 20.435 (4) (b), (h), {ep); (0), and (w), the department shall distribute funding
in each fiscal year to provide supplemental payments to hospitals that enter into
contracts under s. 49.02 (2) with a county having a population of 500,000 or more to
provide health care services funded by a relief block grant, as determined by the
departn’ient, for hospital services that are not in excess of the hospitals’ customary
charges for the services, as limited under 42 USC 1396b (i) (3).

SeEcTiON 9bkk. 49.45 (6z) (a) (intro.) of the statutes, as affected by 2007
Wisconsin Act 20, is amended to read:

49.45 (6z) (a) (intro.) Notwithstanding sub. (3) (e), from the appropriation
accounts under s. 20.435 (4) (b), {gp); (0), and (w), the department may distribute
funding in each fiscal year to supplement payment for services to hospitals that enter
into indigent care agreements, in accordance with the approved state plan for
services under 42 USC 1396a, with relief agencies that administer the medical relief
block grant under this chapter, if the department determines that the hospitals serve

a disproportionate number of low-income patients with special needs. If no medical
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relief block grant under this chaptér is awarded or if the allocation of funds to such
hospitals would exceed any limitation under 42 USC 1396b (i) (3), the department
may distribute funds to hospitals that have not éntered into indigent care
agreements. The department may not distribute funds under this subsection to the
extent that the distribution would do any of the following:

SECTION 9bkL. 49.45 (8) (b) of the statutes is amended to read:

49.45 (8) (b) Reimbursement under s. 20.435 (4) (b), {gp); (0), and (w) for home
health services provided by a certified home health agency or independent nurse
shall be made at the home health agency’s or nurse’s usual and customary fee per
patient care visit, subject to a maximum allowable fee per patient care visit that is
established under par. (c).

SECTION 9bkm. 49.45 (24m) (intro.) of the statutes is amended to read:

49.45 (24m) (intro.) From the appropriation accounts under s. 20.435 (4) (b),
(zp); (0), and (w), in order to test the feasibility of instituting a system of
reimbursement for providers of home health care and personal care services for
medical assistance recipients that is based on competitive bidding, the department
shall:

SECTION 9bkn. 49.45 (52) of the statutes is amended to read:

49.45 (52) PAYMENT ADJUSTMENTS. Beginning on January 1, 2003, the
department may, from the appropriation account under s. 20.435 (7) (b), make
Medical Assistance payment adjustments to county departments under s. 46.215,
46.22,46.23, or 51.42, or 51.437 or to local health departments, as defined in s. 250.01
(4), as appropriate, for covered services under s. 49.46 (2) (a) 2. and 4. d. and f. and
() 6.b., c., f., fm., g., j., k., L., Lm., and m., 9., 12,, 12m., 13,, 15., and 16. Payment

adjustments under this subsection shall include the state share of the payments.
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The total of any payment adjustments under this subsection and Medical Assistance
payments made from appropriation accounts under s. 20.435 (4) (b), {gp); (0), and (w),
may not exceed applicable limitations on payments under 42 USC 1396a (a) (30)
(A).”.

10. Page 13, line 22: delete the material beginning with that line and ending
with page 14, line 14, and substitute:

“SECTION 9cbg. 49.472 (6) (a) of the statutes is amended to read:

49.472 (6) (a) Notwithstanding sub. (4) (a) 3., from the appropriation account
under s. 20.435 (4) (b){gp); or (w), the department shall, on the part of an individual
who is eligible for medical assistance under sub. (3), pay premiums for or purchase
individual coverage offered by the individual’s employer if the department
determines that paying the premiums for or purchasing the coverage will not be more
costly than providing medical assistance.

SECTION 9cbh. 49.472 (6) (b) of the statutes is amended to read:

49.472 (B) (b) If federal financial participation is available, from the
appropriation account under s. 20.435 (4) (b)s-+gp; or (w), the department may pay
medicare Part A and Part B premiums for individuals who are eligible for medicare
and for medical assistance under sub. (3).

SECTION 9cbi. 49.473 (5) of the statutes is amended to read:

49.473 (5) The department shall audit and pay, from the appropriation
accounts under s. 20.435 (4) (b),<{gp); and (o), allowable charges to a provider who is
certified under s. 49.45 (2) (a) 11. for medical assistance on behalf of a woman who
meets the requirements under sub. (2) for all benefits and services specified under

s. 49.46 (2).”.
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11. Page 15, line 7: after “shall” insert “, for each fiscal year,”.

12. Page 15, line 10: delete “accounts under s. 20.435 (4) (xc) and (xd)” and
substitute “account under s. 20.435 (4) (xc) and specified in s. 25.77 (11)”.

13. Page 15, line 13: delete lines 13 to 19 and substitute:

«(@) If the department determines that any portion of the revenue that is
collected under sub. (5) and appropriated under s. 20.435 (4) (xc) to provide Medical
Assistance payment increases for inpatient and outpatient hospital services as fee
for service or through health maintenance organizations is not eligible for federal
financial participation, the department shall refund to hospitals, in proportion to
each hospital’s payment of the assessment under sub. (4), all of the following:

(a) The amount appropriated under s. 20.435 (4) (x¢) that is ineligible for
federal financial participation.

(b) After the amount under par. (a) is refunded, an amount that is 30.555

percent of the amount under par. (2).”.
14. Page 161, line 23: delete “made.”.” and substitute “made.”.

15. Page 161, line 23: after that line insert:

“(4k) MEDICAL ASSISTANCE TRUST FUND APPROPRIATION INCREASE. In the schedule
under section 20.005 (3) of the statutes for the appropriation to the department of
health and family services under section 20.435 (4) (w) of the statutes, as affected by
the acts of 2007, the dollar amount is increased by $58,500,000 for fiscal year
2007-08 and the dollar amount is increased by $65,000,000 for fiscal year 2008-09
for the purposes for which the appropriation is made.”.”.

(END)



